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POLICYHOLDERS’ EQUITIES IN LIFE INSURANCE, 1920-1951 
(000,000 Omitted) 





Annual 
Increment 


Annual 
Increment 


Equities ' 
(End of Year) 


Equities 
(End of Year) 





$ 5,488 $18,736 $1,533 
20,181 1,445 
5,893 : 21,512 1,331 
1922 6,360 23,024 1,512 
1923 6,981 
7,706 1940 24,663 1,639 
1925 8,592 26,592 
1942 28,734 
1926 9,594 1943 31,365 
1927 10,648 1944 34,212 
1928 11,782 1945 37,509 
1929 12,801 
1930 13,690 889 1946 40,713 3,204 
1947 43,820 3,107 
1931 14,293 603 1948 : 47,139 3,319 
1932 14,319 26 1949 50,231 3,092 
1933 14,613 294 1950 53,630 3,399 
1934 15,687 1,074 


1935 17,203 1,516 1951 67.000 3400- 
S192 3 eO 





*Policyholders’ equities in life insurance include reserves plus dividends left to accumulate, minus premium notes and policy loans. 
*Preliminary. 


The total of selected long-term, accumulated savings 
of individuals in the United States reached $175,000,- 
000,000 at the end of 1950. Of this amount, policy- 
holders’ equities in life insurance made up about 30% , 
er $53,630,000,000. The second most important type 
of saving was U. S. Savings Bonds, with $50,000,000,- 
000, or about a quarter of the total. Another important 
category was time deposits in commercial banks at 
$35,070,000,000, or 20‘%. Also included in the total 
were amounts in savings and loan associations, mutual 
savings banks and postal savings. 


Policyholders’ equities in life insurance have com- 
prised a relatively large segment of the total of these 
savings for at least three decades. Although commercial 


banks held the bulk of long-term savings (40% -45% of 
total) from 1920 until early in the Thirties, life insur- 
ance equities had been growing steadily through this 
period from a little less than a quarter of the total to 
about a third. During the depression of the Thirties, 
when reduced incomes made it necessary for many 
families to draw on past savings, they tended, *hever- 
theless, to keep up their life insurance. As a result, life 
insurance equities grew in importance until they com- 
prised 40‘ of the total of these accumulated savings 
by the early Forties. This comparatively high propor- 
tion was reduced in the following years to the current 
30‘% as a result of the rapid rise in individuals’ hold- 
ings of U. S. Savings Bonds during the war and post-war 
years. 





Policyholders’ Equities in Life Insurance, 1920-1951 — (continued) 


Policyholders’ equities in life insurance have in- 
creased roughly ten-fold from the $5,488,000,000 ac- 
cumulated in 1920. More than half of the total now 
outstanding, however, has been added in the past decade, 
and this is attributable in part to the rapid growth in 
life insurance ownership during that period. Between 
1940 and 1950 a net amount of $28,967,000,000 was 
accumulated in life equities. This represents about 
three and one-half times the sum accumulated in the 
Twenties, when $8,202,000,000 was added, and about 
two and one-half times the $10,973,000,000 increase 
during the Thirties. The current rate of saving through 


life insurance is approaching $3,500,000,000 yearly. 


As more and more life policies are bought, the owner- 
ship of these funds is distributed over a greater num- 
ber of people. Nevertheless, the average amount of life 
insurance equities per policyholder has shown signifi- 
cant gains over the last thirty years. The number of 
persons owning life insurance in 1950 was slightly more 
than double that of 1920. The average amount of equities 
per policyholder, however, has increased to more than 
four times its 1920 level. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


Nov. 
1951 


Nov. 
1950 


11 Months 
1951 


11 Months 
1950 





DEATH BENEFITS. 
(Other Than Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$ 89,341 
28,444 
16,667 


$ 93,124 
23,779 
17,035 


$1,026,335 
309,437 
204,498 


$ 978,240 
257,316 
191,396 





TOTAL 


134,452 


133,938 


1,540,270 


1,426,952 





ACCIDENTAL 
DEATH BENEFITS 


Ordinary 
Group 


Industrial 


1,692 
13 
668 


1,769 
14 
691 


19,413 
144 
7,953 


18,260 
128 - 
7,052 





TOTAL 


2,373 


2,474 


27,510 


25,440 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


29,339 
277 
12,832 


27,728 
95 
12,670 


317,487 
,169 


146,956 


305,407 
796 
149,321 





TOTAL 


42,448 


40,493 


465,612 


455,524 





DISABILITY 
PAYMENTS 

(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


6,215 
1,502 
594 


6,466 
1,384 
531 


71,656 
14,861 
6,636 


71,105 





TOTAL 


8,311 


8,381 


93,153 





ANNUITY PAYMENTS 
(Other Than Surrender 
Values and Dividends) 


Group 
Individual 


8,765 
15,344 


6,807 
14,446 


89,082 
165,711 





TOTAL 


24,109 


21,253 


254,793 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 
Annuity 


34,107 


343 
12,319 
6,451 


34,907 
2 


65 
13,842 
6,529 


400,506 
3,411 
145,296 
72,352 





TOTAL 


53,220 


55,930 


621,565 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


41,881 
5,326 
2,682 

569 


35,310 
4,685 
2,529 

854 


446,981 
89,604 
71,748 

9,351 





TOTAL 


50,458 


43,378 


617,684 





TOTAL LIFE BENEFIT PAYMENTS 


$315,371 


$305,847 


$3,620,587 


$3,385,163 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Personal 
Dividends 


50,787 
11,770 
1,380 


35,033 
7,864 
1,896 


528,275 
133,034 
32,715 


339,048 
107,207 
28,818 





TOTAL 


$ 63,937 


$ 44,793 


$ 694,024 


$ 475,073 





Totals for U. S. estimated on basis of reports from life insurance companies representing 97% of all payments. 








- 


INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





ACQUIRED HELD NET CHANGE 
IN HOLDINGS 


Type of Investment Nov. Nov. 11 Mo. 11 Mo. Nov.30 Nov. 30 Oct.-Nov. 
1951 1950 1951 1950 1951 1950 1951 


Government U.S. $ 231 $ 362 $ 6,900° $1,601 $11,122 $13,591 $ -132 
Canada 17 57 902 1,015 44 
Other 2 21 21 +1 


State, Pro- U.S. 171 1,139 —12 
vincial, Canada 185 389 +8 
Local Other on uae 


World Bank ‘ 40 +1 


Railroad U.S. 271 
Foreign 1 +1 
Public U.S. 
Utility Foreign 35 
Other US: 
Foreign 72 
TOTAL 


Railroad U.S. 
Foreign 


PREFERRED Public U.S. 
STOCKS Utility Foreign 


Other U.S. 
Foreign: 


TOTAL 


Railroad U.S. 
Foreign 


COMMON Public U.S. 
STOCKS Utility Foreign 


Other U.S. 
Foreign 


TOTAL 


Farm VA 
Other 


Non-Farm FHA 
VA 
Other 


TOTAL ; 4,290 
Company Used 30 26 347 +4 


Investment Residential 2 27 49 345 +2 
Commercial 153 141 +12 


Other Farm —_ _ 32 _ 
Non-Farm 5 7 $1 +4 


TOTAL 215 223 1408 * +12 

POLICY LOANS 494 2,382 +2 
CASH Xxx XXX XXX 1,070 990 +121 
OTHER ASSETS Xxx XxX Xxx 1,737 1,542 —7 
TOTAL $1,037 $1,339 $16,797* $10,648 $67,476 $63,022 $+295 





















































MORTGAGES 



































*Includes exchange of $2.8 billion Treasury 24% issue, series 1967-72 for Treasury non-marketable 2°4% issue, series 1975-80, taking place 
in April, 1951. 

Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. Net change in 
holdings for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments, 





